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SUBJECT: US-PANAMA TREATY NEGOTIATIONS 

REF: STATE 013598 

1 . 1 PASSED ALONG THE PLAVOR OP PITTY VELASQUEZ' 

OAS PERPORMANCE TO SECRETARY GENERAL LUIS MARCHAND 
OP PERUVIAN PONOPP IN CONVERSATION TODAY. KNOWING PITTY 
VELASQUEZ, MARHCAND FOUND HIS PERFORMANCE HIGHLY 
DISTASTEPUL BUT IN KEEPING WITH HIS PAST PERPORMANCE 
AND PRCLIVITIES. WHEN TOLD OP ALVARADO'S ENTHUSIASTIC 
SUPPORTING ROLE MARCHAND WAS TAKEN ABACK AND SAID 
HE WOULD REQUEST AN IMMEDIATE REPORT OP THE PROCEEDINGS. 

2. 1 MADE YOUR POINT AT TIME WHEN MARCHAND HAS MADE 
A VERY SPECIAL REQUEST POR ASSISTANCE FROM US AND 
WHEN US-PERUVIAN BI-LATERAL RELATIONS ARE ON WICKET 
OP CLOSE COOPERATION TO RESOLVE OUTSTANDING PROBLEMS 
(MARCONA) AND TO ASSIST PERU TO MEET ITS INTERNATIONAL 
CREDIT AND CAPITAL NEEDS AND FOOD SHORTFALLS (CCC 
CREDIT FOR WHEAT, CORN, ETC.). I BELIEVE THE IN- 
CONSISTENCY BETWEEN CURRENT GOP APPROACH TO US IN 
LIMA AND THE PERPORMANCE OP ALVARADO AT THE OAS, AND 
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OP OTHER PERUVIANS IN OTHER INTERNATIONAL PORA (LIKE VICEMIN 
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FINANCE KEIL AT SELA MEETING IN CARACAS) STRUCK MARCHAND 
HARD. I SHALL CONTINUE TO PURSUE THIS WITH 
HIM AND WITH EONMIN DE LA ELOR DEETLY AND AS APPRO- 
PRIATE. 

DEAN 
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